STRONG FORM INVARIANCE WITH POOLED REVENUE SHARING

TEAM 1 TEAM 2
Ry = Ry + (1-a)(Ry + Ry)/2 Ry’ = aR, + (1-a)(Ry + Ry)/2
MR’; = & (MRy/Mwy) + (1—a)(MR/Mw; + MRMW, MWMw:)/2 | MR, = o (MRoMWS) + (1—a) (MRo/MW, + MRy/Mwy Mwy/Mw,)/2
zero-sum league implies Mw,/Mw;= -1 so: zero-sum league implies Mwy/Mw, = -1 so:

MRl' = aMRl + (1—0!)(MR1 - MRZ)/Z MRZ' = aMRz + (1—&)(MR2 - MRl)/2

LEAGUE EQUILIBRIUM
MR;'= MR;'=¢’
oMR; + (1-a)(MR; = MR,)/2 = aMR; + (1-)(MR, = MR))/2 = ¢’
aMR; + (1-a@)MR; = aMR, + (1-a)MR,
MR; = MR;
So invariance holds true, and
oMR; + (1-2)(MR; —= MR,)/2 = ¢’
aMR; = ¢’

Implies exploitation ¢’ = ac



